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DHE&NEBNS

A WO O (NS/RKM/0707/017)
Reannfing Wovm — VAT 841 ST
o [UMEIUE 9GGN &N (VD.99.800M ) — IBUUSUMEIAW (SAD)

! )

. UMEIUE MG i (VV.0&.W00C6) — ANNRRIYAW
. ([UMaHUE AGE N (VF1.90.90BM) — UM AYSINURIORE AR
. HSAFIUE 9V (09.09.90VM) — IAAYIHMNG
e ATIGA (Form D) - Incoterms® 2020 (FCA) - IATA 600a (AWB)
V. RARNTUNRGNUAWAYE

1. Primary legislation

No. Instrument Relevance
1.1 Law on Customs, promulgated 20 Core legal basis for import and export. All goods entering the
July 2007 (NS/RKM/0707/017) customs territory are subject to import duties and taxes under the

Customs Tariff. Art. 18(B) and Art. 21 — customs value; Art. 23 —
value declared in Riel; Art. 51 — customs declaration obligation.

1.2 Law on Taxation Legal basis for Value Added Tax (VAT) and Specific Tax (ST) charged
(NS/RKM/0523/010, 16 May 2023)  at importation.

1.3 Law on Investment of the Kingdom  Customs duty and VAT exemptions available to Qualified
of Cambodia (2021) Investment Projects (QIP).

14 Law on Commercial Enterprises / Company standing required to register as an importer with the
Law on Commercial Rules and GDCE.
Register

2. Sub-decrees, Prakas and Instructions (procedure)

No. Instrument Relevance
2.1 Prakas No. 1447 MEF, 26 December  Provisions and procedures on the customs declaration (Single
2007 Administrative Document — SAD). Governs §6.5.
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2.2

2.3

2.4

2.5

2.6

2.7

Instrument

Instruction No. 1308 GDCE, 24
November 2009

Prakas No. 387 MEF, 22 May 2008

Prakas No. 788 MEF, 27 October
2023

Sub-Decree No. 122 ANK/BK, 6
June 2023

Customs Tariff Book / AHTN 2022
nomenclature

Prakas on customs brokers (MEF)

Relevance

Detailed procedures and responsibilities for lodging the SAD
electronically through ASYCUDA.

Determination of the customs value of imported goods. Customs
value = transaction value, i.e. the price actually paid or payable
for the goods sold for export to Cambodia (WTO Valuation
Agreement method).

Pre-Arrival Processing. Cargo must be declared electronically
before arrival: containerised sea cargo 24 hours before loading at
the last departure port; air cargo before departure from the
overseas airport; truck cargo 1 hour before arrival at the border.
The duty falls on carriers, NVOCCs, freight forwarders and express
couriers — directly relevant to the agent briefing in §6.3.

Adjustment of customs duty and specific tax rates on certain
goods, including electronic and telecommunication equipment.
Effective 1 July 2023.

Applicable CD / ST/ VAT / ET rates by 8-digit AHTN code. Online
tariff database: customs.gov.kh.

Licensing requirement for the customs broker or agent engaged
under §6.1.

3. International and commercial references

No.

3.1

3.2

33

Instrument

WTO Agreement on Customs
Valuation (implemented by
Cambodia from 2009)

ASEAN Trade in Goods Agreement
(ATIGA) — Form D

Incoterms® 2020, ICC Publication
No. 723E

Relevance

Basis of the transaction-value method applied under Prakas 387
MEF.

Preferential tariff treatment for ASEAN-origin goods; supports the
Certificate of Origin listed in §6.4.

FCA (Free Carrier) rule selected in §6.2 — delivery and risk
transfer at the named place to the carrier nominated by the
buyer.
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No. Instrument Relevance

3.4 IATA Resolution 600a — Air Waybill ~ Governs the Air Waybill (AWB), the transport document for the
air-freight method chosen in §6.2.

4. Corrections required in the draft
4.1 6.5 — the worked example is incorrect

The document states: invoice USD 10,000 x 15.5% = USD 4,850. The correct result is USD 1,550.

4.2 6.5 — the shortcut formula only holds when CD =0

Cambodian Customs applies the three charges in cascade on the CIF value, not on the invoice value
alone:

e Customs Duty (CD) = CIF x CD rate

e Specific Tax (ST) = (CIF + CD) x ST rate

e Value Added Tax (VAT) = (CIF + CD + ST) x 10%

The shortcut Rate = (1 + ST) x (1 + VAT) - 1 = 15.5% is valid only because the CD rate on HS 8517.13 is 0%.
Applying it to a line carrying 7%, 15% or 35% duty will understate the liability. The condition should be
stated explicitly in the text.

Correct worked example (HS 8517.13 — CD 0% / ST 5% / VAT 10%, CIF USD 10,000):

Step Calculation Amount (USD)
CcD 10,000 x 0% 0.00

ST (10,000 + 0) x 5% 500.00

VAT (10,000 + 0 + 500) x 10% 1,050.00

Total Effective rate 15.5% 1,550.00

4.3 6.5 — taxable base

The base is the CIF value (Cost + Insurance + Freight), not the commercial invoice amount on its own.
Insurance and freight must be evidenced by documents and reflected consistently on the invoice and
transport documents submitted to Customs.

4.4 6.4 — transport document

Section 6.4 lists the Bill of Lading, but the method selected in §6.2 is FCA by air freight, for which the
transport document is the Air Waybill (AWB). Section 6.3(W) already states this correctly; the two
sections should be aligned.
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4.5 6.5 — Export Tax

The treatment of Export Tax (ET) in the draft is correct: it applies to exported goods only and is not
charged on imports. No change required.

Prepared for NPHC Trading Co., Ltd — Logistics & Import Operations. Rates and instruments should be verified against the GDCE
tariff database (customs.gov.kh) at the time of each declaration.
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